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Chart Pat erns

YOUR BIGGEST ASSET

IS YOUR MIND. 

INVEST IN IT. 

CARLOS M ABIASSAF
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INTRODUCTION

THE FOLLOWING WILL BE A DEEP DIVE INTO THE

WORLD OF CHARTS, CANDLES, AND TECHNICAL

ANALYSIS. 

USE THIS NEWLY ACQUIRED KNOWLEDGE AS A STRONG FOUNDATION TO BUILD A SAFE AND SOUND

TRADING STRATEGY. 

AT THE END OF THIS BOOK, YOU WILL HAVE GREAT

TOOLS, TACTICS, AND NEW PERSPECTIVES TO HELP

YOU IN YOUR TRADING JOURNEY. 
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PATTERNS

BULLISH                    4

BEARISH                18         

SPECIAL CASE          30
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BULLISH

PATTERNS
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ASCENDING

TRIANGLE

The ascending triangle is a bullish chart pattern. It relies on a high probability of

breakout where lines forming a triangle converge. It is composed of a horizontal line acting as resistance and an ascending line acting as an uptrend supportive line. 
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Example:
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FLAG

The flag chart pattern, like its name indicates, is

shaped like a flying flag. It is a sloping rectangle with support and resistance

parallel to each other until breakout. 

Usually, to validate the flag, make sure that the price action Tips: is between the flag limits. If the price starts slowly to go up and down the flag limits, it might not perform as expected. 
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CUP AND

HANDLE

The cup and handle pattern also gets its name from its shape. It is characterized by a chart forming a U-shaped cup followed by a smaller U forming the handle. 

It shows a downward motion that consolidates and stabilizes, and then rallies to test previous resistance, dips, then rallies again for higher highs. 
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DOUBLE

BOTTOM

The double bottom pattern is recognised by two

bottoms at nearly the

same level, preferably the second bottom being

higher than the first one, showing strength in the

market and forming

overall a W shape. 
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INVERSE HEAD 

AND SHOULDER

This is the same as the head and shoulders pattern but reversed. 

This pattern is one of the strongest trend reversals. It is characterized by three bottoms, two on the same level similar to a double bottom, but between them a lower bottom. 

This is done so people hoping for a double bottom get out of their longs at a loss before the pump. 

Also tricking people into opening shorts thinking the support has been broken. 
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TRIPLE 

BOTTOM

As the name indicates, it is recognized by three bottoms on a similar level. It is usually an important level where buyers defend a certain support

aggressively to prevent prices from losing support. 

When looking at a triple bottom, it is important to make sure the lows are symmetrical and that the volume on each bottom is high enough to actually reflect market makers' intentions. 
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REFRESHER
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BEARISH

PATTERNS
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DESCENDING

TRIANGLE

Like you could have guessed from the name, this is a

cousin of the ascending

triangle. But the support line is horizontal and the

resistance line is descending, giving room for a breakout to the downside. 

It is one of the most famous bearish patterns. 
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DOUBLE TOP

The double top pattern is characterized by two peaks forming an M shape. This

pattern usually signals a massive trend shift, 

sometimes even long term. 

Tips:

Even though the pattern is characterized by the M shape, it can have some variants like one top higher than the other or the first dip after the first peak not being even. 
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Head and

shoulders

The head and shoulder pattern is represented by three peaks, with the middle one being the highest and the first and third one being around the same level. Forming a head and two shoulders where the name

comes from. 

Tips:

Use the neckline as potential support. In case the trend reverses and becomes something like a triple bottom. 
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Downward

channel

This is characterized by two parallel trend lines. The first being the channel resistance and the second one being the channel support. This is

usually a staple pattern of medium to long term

downward price movements. 

Characterized by lower highs and lower lows. 
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Triple Top

The triple tops are pretty straightforward. Three peaks of the same height stopped at the same level. It shows an area of strong resistance. 

Tips:

Since it also shows that the price has been trying three times to cross this resistance, it is best to wait for other bearish

confirmations before going short. 

Since if a fourth peak succeeds at breaking the previous resistance, we tend to witness an explosive breakout to the upside. 
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Refresher
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Special case
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Symmetrical

Triangle

This pattern is formed by two trend lines that meet at a future point. This pattern will lead to a breakout in either direction. It is basically a triangle in which the price consolidates and gets ready to explode out of. 

Tips:

This is one of the best, most occurring patterns. Master it and you will be profitable. 
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Thank you for reading. 

Hope you enjoyed it and learned new knowledge. 

For more ressources, 

Financial education and

news visit 

TheAnalyst.live
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